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Relais Borgo Santo Pietro S.r.l.
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS
Opinion

We have audited the financial statements of Relais Borgo Santo Pietro S.r.1.
(the Company), which comprise the balance sheet as of 31 December 2017 .
the income statement and statement of cash flows for the year then ended
and related notes.

In our opinion, the financial statements give a true and fair wiew of the
financial position of the Company as of 31 December 2017, and of the
result of its operations and cash flows for the year then ended in
compliance with the Italian laws governing the criteria for their
preparation.

Basis for opinion

We conducted our audit in accordance with International Standards on
Auditing (ISA Italia). Our responsibilities under those standards are
further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of this report. We are independent of the
Company pursuant to the regulations and standards on ethics and
independence applicable to audits of financial statements under Italian
law. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Informative call

Without modifying our judgement, we draw attention to the following
informative note in the explanatory notes:

Provision
"The company closes at 31/12/2017 the first activity exercise having been
established in December 2016 following two conferral operations:
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- The first, deliberated on 16 December 2016, giving the company
branch including the active, passive and legal relations relating to
the hotel and catering business of the shareholders Relais Borgo
Santo Pietro di Thttrup Claus and Thottrup Jeanette Gron S.a.s.
The total value of the company branch of expertise is equal to €
5,940,005 (of which € 2,396,391 of starting).

- The second by conferring in nature of a real estate complex called
"Relais Borgo Santo Pietro" appraised for € 6,299,930. "

National Tax Consolidated

From the financial year 2017, the company Relais Borgo Santo Pietro S.r.1..
and the parent village lifestyle Group S.r.l. have exercised the option for
the regime of the national tax consolidated which allows to determine the
Ires on a taxable basis corresponding to the algebraic sum of the positive
and negative taxable amounts of the individual participating companies.

Other aspects

This report is not issued under the law, given the fact that the company
Borgo lifestyle Group S.r.l., in the year ended 31/12/2017, was not
obligated to the former statutory audit ex. Art. 2477 of the Civil Code.

As our assignment was given after the closing of the financial year to
31/12/2017 we did not carry out the stock inventory so we cannot make
a judgement regarding the valuation of stock stocks equal to € 587,922.

The company, as required by the law, has included in the explanatory
notes the essential data of the company's last budget which carries out the
management and coordination activities. The assessment of the company
Relais Borgo Santo Pietro S.r.l. does not extend to such data.

Responsibility of the Directors and the Board of Statutory auditors
for the financial statements

The directors are responsible for the preparation of financial statements
that give a true and fair view in accordance with the Italian laws governing
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the criteria for their preparation and, in the terms prescribed by law, for
such internal control as they determine is necessary to enable the
preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

The directors are responsible for assessing the Company’s ability to
continue as a going concern and, in preparing the financial statements, for
the appropriate application of the going concern basis of accounting, and
for disclosing matters related to going concern. In preparing the financial
statements, the directors use the going concern basis of accounting unless
they either intend to liquidate the Company or to cease operations, or have
no realistic alternative but to do so.

The board of statutory auditors is responsible for overseeing, in the terms
prescribed by law, the Company’s financial reporting process.

Auditor’s Responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the
financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance
but is not a guarantee that an audit conducted in accordance with
International Standards on Auditing (ISA Italia) will always detect a
material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of
users taken on the basis of the financial statements.

As part of our audit conducted in accordance with International Standards
on Auditing (ISA Italia), we exercised our professional judgement and
maintained professional scepticism throughout the audit. Furthermore:

° We identified and assessed the risks of material misstatement of the
financial statements, whether due to fraud or error; we designed
and performed audit procedures responsive to those risks; we
obtained audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material
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misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control;

° We obtained an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Company’s internal control;

o We evaluated the appropriateness of accounting policies used and
the reasonableness of accounting estimates and related disclosures
made by the directors;

° We concluded on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability
to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going
concern;

o We evaluated the overall presentation, structure and content of the
financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicated with those charged with governance, identified at an
appropriate level as required by ISA Italia, regarding, among other matters,
the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identified

during our audit.

Florence, 11 June 2018
Baker [Tilly Revisa S.plA.
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