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BORGO LIFESTYLE FINANCE P.L.C.

DIRECTORS® REPORT
FOR THE YEAR ENDED 31 DECEMBER 2024

Board of Direcions;

Mr. Claus Thottrup - Chairman
Mr. Mieks Bentzen
D, Amhony Galea

The directors present herewith their anmual report together with the awdited consolidved financial staterments of Bomgo
Lifestyle Finonce PL.C. (the “Company™) and the Group for the year ended 31 December 2024, The direciors have
prepaered the repor in accordamce with Artcle 177 of the Maha Companies Act (Cap 386) including the further provisions
&5 wed ol i the Sixth Schedulbe o the Act

Hepisimation

The Borgo Lifestyle Finance PLIC. group is made up of Borgo Lifestybe Finance PL.C. (the “Company™ b and Big Bloe
Cruising Limied (ithe “Subsideary™ ), wogether referred to as the “Group™.

The Borge Lifestvle Finance PL.C. group in tum forms par of the Borgo Lifesiyle Group Sel (the = Parent Company ™k on
[talian company whose interests overseas include, propery developmient and restoration, the operation of & restored villa
in Tuscany, laly, as a luxury hotel, the running of a culinary school, as well as the operation of o Michelin ssarred restasmam
in the city of Florence, fraly.

Pringipal Activities
The principal activites of the Company are those of acting as a holding and finance company w related companies.

On 12 February 2009, the Company issued € 3,000,000 3% Secured Callable Bonds maturing 2026-2029 at a nominal
value of € 1M per bond, issued ot par. These bands were admitted to the official Tist of the Malta Sock Exchange with
effect from 12 Febroary 2009 ond tradimg in the bonds commenced on 13 Febmary 2019,

In accordance with the provisions of the Company Admission Docurvent dated 25 January 219, the proceeds from the
bond issue have been advanced by wav of iwo lean facilities as follows:

iy a loan for € 2,000,000 1w Big Blue Cruising Limited, the Subsidiary company which owns, operates and charters
the superyacht MY SATORL The purpose for the boan was that of the refinancing of the debt due in respect of the
construction of the said vachi; and

il @ boan fer € 2,820,000 10 Relais Borgo San Pietre Srl (the “Related Company™), which operates an S00-year-okl
restored valla in Tuscany, laly, which was converted into a luxury otel development. The purpose for the loan was
that of partly financing an upgrade project. This loan was subseguenily assigned o Borpo Lifestyle Group Srl, the
Parent company, bui Relais Borgo San Pietro Sl still remained as a joint surety to the loan advanced.

Review of Business

The Company

D the vear, the Company did niol receive any dividends from its Subsidiary but continued to generate intercst income
froan boans advanced 1o the Subsidiary and Parent companies, and after accountimg for ingerest costs mcwrmed with respect
to the bond issue. the Company posted a net inberest mangin, After sccounting for sdministrative costs, the Company
registered o profit for the year.

(3]



BORGO LIFESTYLE FINANCE P.L.C.

DIRECTORS® REPORT
FOR THE YEAR ENDED 31 DECEMBER 2024

Feview of Busmess (Conid. )

The Giroup

The Group's revenues for 2024 have been generally muintained in line with the nommnlizstion of the market and also the
cancellntion pohicy sdopied by the Company that does not allow much iime 16 ressell the charters cancelled, However, the
Crroup still managed o post an operating profin, but alter accounting for finance costs, the Group registered a loss for the
wear. The direciors are confident thal the level oF busivess will improve in the near future, The Company s financial position
remains siabie.

As for the resultz of the extended growp which includes the Hotel operation, the 2024 season marks snodhier year in temms
of performuance for the Relais which achieved a GOR of €12.6M and a net ADR of €1.917, NetRevPar of €1,706 and
Oceupancy 59%. Occupancy rate for 2025 is expected o grow up 1o 93% with a forecasted GOR of €12.6M, Net ADR of
€2.080 € and & MetBevPar of €].935,

Princapl Risks and Uncertanties

The Company is mamly exposed o operstional and marked risk relating o the operation and manngement of exclusive
chirter cruises, which crurses are also impacted by seasomality, In order o manige and minimise the impact of tese risks,
the Company requires advance bookings to be made and requests deposits for commitment of charters booked.

The Company i relving on key senior personnel working within the Group erganisation, whose growih since inceplion is
partly atiributable 1o the effors and abilities of these key personnel. Being that the Company forms part of the Group, the
Conpany does not consider hoving any undue risks with respect o relying on key senior personnel working within the
Ciroup,

The Company 15 also exposed 1o economiee conditions whereby negative coonemic faciors and trends could have a matenal
impact on the business of the Company generally and may adversely affect 1= revenses. Additional naks also anse from
natural disasters, ierrorist activity and war, environmental and heahh liabilities and piracy sk,

Frally, the Company i% also exposed 1o guedity risk, especially with respect 1o the repayment of the loan due to the panent
company. This risk is however mitigated by the fact that the Company owns a vacht valeed at € 9 million of the year emd,
and thus the Company has a =olid asset base to repay its labilities when these arise.

Furure Busmess Developmems

The directors are nod expecting the Company to affect any changes i its operations durimg the current vear but will cominue
to finance the parent and subsidiary companies,

Subadiary Company Performance for 2024 and Prospects for 2025

The trend for the year ahead & positive considering that 9 weeks bookings have already been confinned for the 20235
season. The Company is considering new marketing actions that may include the futere presence of the vacht at some of
the biggest European yacht evenis, such as those of Monaco and Cannes. Morscover, the vachi i= also being sustmined
through the high quality maintenance that i undergoes on a vearly basis, lestament of which is tee revaluation that was
carried oul during 2022 and which confirmed s market value and insured value at € 9 million after the 5 vears survey by
kA

The Company expects resulis 1 be in line also for 2025 which is a good achievement when considering the inghustry,
3



BORGO LIFESTYLE FINANCE P.L.C.

DIRECTORS™ REPORT
FOR THE YEAR ENDED 31 DECEMBER 2024

Economic Cutlook

The directors are conscious of the wrbulence in the intematseann] capatal markels which the very recent mtroduction of
widespread 1antls by the USA has caused. These measures ond counter measures may bead to inflationary pressures. The
evolving situation = being monitored closely,

Regronal Conflicis

Conflicts inevitably impact international stability and economies. The ongoing conflict i Ukrame and still high tenssons
in the Middle East present significant challenges worldwide. However. after a comprehensive review of the Group™s and
Company™s operations, the directors have assessed the siteation and confinmed that there are no impacts resulting from
these regional conflicis and it is not expecied that these conflicts have an impact on the operations in the medium term
going forward. Furthermore, there is ne dependency on these regions for goods or services. The directors are commitied
i contimually monitor global developments, Should these conflicts begin to affect the Group's and Company’s operations,
the directors are prepared 10 take necessary actions to mitigate any potential inypact,

Fesules, Dividends nnid Reserves

The resuls for the vear and the movement on the reserves are os set out on pages 18, 21 and 22 of the Tinancial saemens
respectively. Being that the Company has scoumulmed losses, no dividends were recommended or paid during ithe vear.
Dhirectors

The members serving on the Board of Directors and movements thereon are histed on page 2. In accordance with the

Company’s Articles of Association, all the directors shall retire from office once at least in each three (1) vear period bt
shall be eligible for re-ebechion.

Audisors

Baker Tilly Malia have inumated their willingness to contimue in office, A proposal 1o reappoint Baker Tilly Malta as
nuditors of the Company will be pui o the General Mecting.



BORGO LIFESTYLE FINANCE P.L.C.

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2024

Statement of Directors” Responsibilities for the Firancial Staeiments

The Companies Act, 1995 {Chapter 386, Laws of Mabia) (the “Act™) requires the direciors of Borgo Lifestvle Finance
FLL.C. (the ~Company ™) 1o prepare consolidated financinl statements for each financial period which give a true and fair
view of the financial position of the Company and the Group as at the end of the financial period and of e profin or loss
of the Company and the Group for thar perasd in accordance with the requiremenis of Intermational Financial Reporting
Standards as adopted by the EL.

In preparing these fmncal statemients, the direciors are required io:

L sdopt the going concem basis unless it is inappropriate 1o presume that the Company and the Groop will continue

in bsiness:
" select suitable accounting policies and apphy them consiatently;
& make judgements and estimates that are reasonable and prudent
. account for income and charges relating to the acoounting perad on the accruals basis;
. value separately the components of asset and lability items; and

. report comparative figures comesponding 1o those of the preceding accounting period,

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy a1 any time
the financial position of the Company and the Group and to enoble them 1o ensure that the financial siatements comply
with the Companics Act (Cap. 386) enacied in Maba, This responsibility includes designing, mmplementing and
maintaining such internal controls as the directors determing is necessary 1o enable the preparation of financinl statements
that are free from material misstatement. whether due 1o fraud or error. The directors are also responsible for safeguardimg
the assets of the Company and the Group and hence for taking reasonable sieps for the prevention and detection of fraud
and other irregularities.

Fair Value Statement
We confirm that 1o the best of our knowledge:

. The financial statements give a tree and faar view of the financial posiion of the Company and the Group as at
31 December 2024, and of its financial performance and 115 cash Nows for the period then ended in accordance with
Intermnational Financial Reporting Standards as adopted by the EL; and

¥ The Annual Repont inchudes a fuir review of the development and performance of the business and the position of
the Company and the Group, wgether with the deserption of the principal nisks and uncenaintics that the Company
and ihe Group may face,

Cioing Concern Statement

In accordance with the Prospecis MTF Rules, the directors confinm, thit having reviewed the Company s and the Group's
budget and forecast for 2023, and as described in the notes w the financial statements, the Company and the Group have
adequate resources o continue in operation and existence for the foreseeable future, Accordingly, the directors have
adopted the poing concern basis in preparing these financial statements.



BORGO LIFESTYLE FINANCE PL.C.
DIRECTORS' REPORT

FOR THE YEAR ENDED 31 DECEMBER 2024
Sharchalding Swtement
We confirm that the sharcholding of the Company is &8 fodlows:

Borgo Lifestyle Troup Sr (laly) Iinlien Co. Reg. No. MI-2052215 171,199 Ordinary Shares
Mir. Claus Thotinag I Ohrdinary Share

The shares of Bargo Lifestyle Group Srl are equally held by Mr. Claus Thottrup and Mrs. Jeanetie Thatirup.
Contracts of Significance with the Related Parties

The Compeny has advanced amounts borrowed by way of bands listed on the Malta Stock Exchange to its Subsidiary
wuatwmmmmmmmemmmh Flegro Erl, respectively. The
Eﬂmmmﬁpﬁmlmhhwm,hnmmmw-mum
wmmmminflh:hmmmmmrummuuﬂmﬂdmmh;um
31 December 2024,

Approved by the Board of Directors on 23 Apeil 2025 and signed on its bebalf by:

Registered A delness:

51, 1. Christopher Stirest
Valletta VLT 1462

Minles



BORGO LIFESTYLE FINANCE P.L.C.
CORPORATE GOVERNANCE - STATEMENT OF COMPLIANCE
I rod e pioan

Pursugm 1o the requiremenis of the Prospects MTF Rules isseed by the Malta Stock Exchange, Borgo Lifesivie Finance
PL.C. fthe “Issuer”™ or the “Company™) topether with its wholly owned Sobsidiary, Big Blue Cruising Limited ithe
“Hubsichiary™), hereby reports on the extent o which the Company has adopted the *Code of Principhes of Good Componse
Governance” appended 1o the Prospects MTF Rules as well as the measures adopted 10 ensure compliance with the same
Principhes.

The Board of Directors of the Company notes that the Code does not diciate or presenbe mandatory rales bud recommends
principles of good govemance. Neverheless, the Boand stromgly mantmns that the Prnciples are in the besd interest of both
the sharehobders and mvestors, since they ensure that the direciors adhere 10 miemationally recognised high standards of
COTPOAle EOVETMANCe.

e Subsichary Company

The subsichory, Big Blee Cronsang Limned, 15 a prvie company and, accondingly, s mol bownd by the provisions of the
Ciosbe 52t oant an the Capital Market Rules of the Mala Sweck Exchange, Whike the subssdiary 15 nol regquired 1o adopr the
provisien of the Code, the Audit Committec, which is set up at the level of the Company, bas been specifically tasked wath
keeping a waichful brief over the performance of the subsidiary and other related companics.

Pant 1 Complianee with the Code

The Board of Directors (ihe “Board”) of Borge Lifestyle Finance PL.C. {the “Company™ ) believe in the sdoption of the
Code and has endorsed them except where the size and'or panicular circamstances of the Company are deemed by the
Board not to warrant the implemeniation of specific recommendntions, In this confext. it is relevant 1o note that the
Company has issued bonds 1o the public and has no emplovees. Accordingly, sone of the provissons of the Cobe are not
applcable whilst cahers are applicable o a limited extem.

Principle ¥ The Board

The Board of Direciors is responsible for devising a strategy and setting policies of the Company. 1115 also responsthle for
reviewing internal control procedures, financial performance and business risks facing the Company, The Board 1 olso
responsible for decisions relating to the redemption of the Bond, and for monitoring thi its operations ane i conformity
with the Company Admission Document and all relevant rales and regulbations.

The Board 15 composed of Mr, Clous Thotrup (Chamiand, Mr. Niels Benteen and Dr. Anthony Galea,

Dhering the financial vear ended 31 December 2024, Mr. Claus Thottrup oceupied various senior positions within the Borgo
Lifestyle Group of companics. The remaining direciors, namely Mr. Miels Bentzen and Dr. Anthony Galea act as non-
executive and independent directors, since they are each free of any business, family or other relationship with the Issuer,
its wltimate beneficial sharcholders, or the management of either, that creates a conflict of mterest such as 1o impair their
judpement.

During the financinl period under review, the Board of Directors met on 2 occasions,
The Board delegates specific responsibilities 1o an Avdit Commiattee, details of which are found in Principle 4 hereunder.

The Direciors and Bestncled Persons (as defined in the Prospecis MTF Rules) are informed and are aware of their
obligations on dealings in securities of the Company within the exablished paranieters of the law and the Prospects MTF
Rubes. Eacls such Director and Senior Offacer {as defined in the Prospects MTF Rulbes) has been provided with the Code of
dealing reguired in terms of Prospects MTF Rules and training in respect of their ohligations ansing thereunder.

The Memorssdum and Articles of Association sets oot the procedures t be followed in the appoinimient of the direciors in
an cxtensive manner, Shareholders laving voting rights are entitled o the Annual General Mesting 10 appoint difecbors,
Appointed directors shall retire from office oace at least in each three years bat <hall be eligible for re-clectioan.

T



BORGO LIFESTYLE FINANCE P.L.C,

CORPORATE GOVERNANCE - STATEMENT OF COMPLIANCE

Prnciple 2: Chamman and Executive Direcior

The functions of the Chairman and Executive Director ane vested m the same individual, namely Mr Claws Thottrup, The
Chnirman’s mnin fusction is (o lead the Board, set the agenda and ensaere that all Board members partake m discussions of
complex and contentious. issues.

The Executive Director has specific authorty from the Board 0 manage the Company's operational activities within the
strategy and parameters set by il

Principle 3: Composstion of the Board

The Board considers that the size of the Board, whilst not being lorge, is appropriote, taking into account the size of the
Company and its operations, The combined and vared knowledge, expenience and skills of the Board members provides
the balance of competences that are required and adds value 1o the functioning of the Board and gives direction io ihe

Company.

The Board of Directors shall comsist of a minimium monber of two difeciors and o maximum of five members. The Board
is composed of oive executive director and two imdepeisbent non-execaitive directors, as listed m Principle | above. Each
non-executive director has submitied a declaration to the Board declaring their independence as stipulated under the Code,

Pranciple 4: The Responsibilines of the Board

The Board has the first level responsibiliny for executmg the four basic mbes of Corporate Govemance, namely
accouniability, moenitoring, sirategy formulation and policy development, The Board seeks to monitor effectively the
implementation of strategy and policy by management. Clear internal and extemal reporing lines are established with a
view 1o ensuring that the Board can properly discharge its obligation to take decisions in the best interests of the Company,

An Audit Commitice has been set up with clear terms of reference in line with the Prospects MTF Rules. The Commitiee's
primary objective is 1o assist the Beard in fulfilling the oversight responsibilities over the financial reponing of the
Company and its financial policies and imernal control stroctare. The Comanitiee oversees the conduct of the extemal awdin
and pets 1o facilitate communication between the Board of Directors, management and the external auditors. The extemal
auditors are invited 1o attend the Audit Commitiee Mectings, whose members report direcily to the Board of Directors.

The Audit Committee established by the Board is made up of the Board Members:

Me. Claus Thottrup {Charrman)
blr Miels Beniren
D, Anthony Cealea

The Audit Committee is expected to deal with and advice the Board of Directors on the followng Group-wide basis;

*  Evaluauing any proposed transscison 1o be entered o by the Company or its subsidiary and the Parent, 1o ensure that
the execution of such transaction is st arm’s length, on a commercial basis and ultimately i the best interest of the
Company or iis subsidiany;

*  Maintaining open communication on financial matters between the Board of Directors, management and its extemal
auditors, including the appointment of the awditors;

*  Moniorng responsinbity over the finmcial reporting processes, finoncial policics and indiemal conirol procedures,

= Preserving the Companys and Group’s asscts by assessing the Company's and Group™s risk environment and
determing how to deal with such nisks.



BORGO LIFESTYLE FINANCE PL.C.

CORPORATE GOVERNANCE - STATEMENT OF COMPLIANCE

Prnciple 5: Board Mectings

Board mestimgs concentrate manly on strtegy, operational perfonnance and financial performance of the Company. After
each Board meeting and before the next, Board minutes that fahiully record attendamice, key issues and decisions are seni
ey thie directors, Meelings were attended as follows;

Members Blectings Atended oul of iodal held during tenure
M. Claus Thodtrup 2owmof 2

Mr. Miels Bentzen 2 ot of 2

D Anthony Galea o of 2

Secretary 1o the Board

The Company’s Bogrd Secretary is responsible 10 the Board for ensuring thot the Board and Audit Committes proceedings
are complied with and also aid the respective Chairman to ensure that oll members receive precise, imely and objeciive
imlormation.

Board Commitiess

St B ion € i
Drie 1o the size and nature of the Company s limited operational funciions, the Board does not consider it necessary to sed
up a Nomination and Remuneration Committee. Dr Anthony Galea was due the sum of € 10MM) for services rendered
duning 2024, Both Mr. Claus Thottrup and Mr. Miels Bentzen waived their claim to any remuneration for the period in
question, The remuneration pavable o Dy, Anthony Galea was approved by the Board,

Senior Management
Ins view of the Company being pnmarily a linance company, the Company does nod have any emplovees, However, the
overall management comprises: Mr. Claus Thoatmup as Chairman, Mr. Miels and D Anthony Galea.

Principle &; Information and Professional Development

Each direcior bs made aware of the Company s en-gomg obligations in terms of the Companies Act, the Prospects MTF
Rules and other relevant legislation.  Directors have access o the advice and services of the Company Secretary. The
Company is also prepared o bear the expense incurred by the directors requiring independent professional advice should
they judge it neces=ary 1o discharge their responsibilitees as directors,

Principle 7: Evaluation of the Board's Performande

The Board does mol consider it necessary W appoint a commitiee o carry oul a performance evaluaton of its robe, as the
Baoard's performance is always under the scrstiny of the sharcholders.

Pranciple 8: Commiliees

The darectors are paud on the basis of a (ixed rereneration which i approved m general meenng by the sharehokbers. In
wiew of there heiig no exccutive pesations within the Conspany, the Board has not (ixed a remuneration policy for semior
execulives, Furthermore, the Board has not set up a remuneration and nomvination comemitice due to the limited size and
exigencics of the operations of the Company.



BORGO LIFESTYLE FINANCE P.L.C.

CORPORATE GOVERNANCE - STATEMENT OF COMPLIANCE

Principle % Rekations with Shareholders and wath the Markei

The Company communicates with bondhobders by way of the Aomual Rewm and Financial Starements. The Company
nlso communicates with bondhalders with public anpouncemeits made through the Maha Swock Exchange as well =
enterimning queries and requests made by ndividual bondholders on an ad hoc basis,

Principle 16 Instimatsal Sharcholders

Thee Company and the Group form pant of the Borgo Lifesivle Group Sel, an Talian company which 1= m wm wholly awned
by Mr Claus Thaltmip and Mrs. Feanette Thotimugp,

Prineiple 11: Conflicts of Inderess

The directors are aware that their prinary responsibility is always 1o act in the interest of the Company and its shanchobders
as o whole, irmespective of who appointed them to the Board, Acting m the interest of the Company mcludes an obligation
to avoid conflicts of interest, In such instances, the Company has srict policies in place which allow it 1o manage such
confhict=, actwal or potential, in the best interest of the Company.

Principle 12: Corporate Social Responsibality

The Company and the Group understand the importance of contributing 10 society at large, both in termes of the wellbeing
of it= staflf, as well a= the contnbuiion lowards socicty ai large. This coniribution has manifesied iselfl in 2 number of
initeatives of the =aid Group, Furher activities of this nature are expected to be organised in 2024,

Pan 2: Non-Compliance with the Code

Pringiple 4; Responsabilities of the Board

The Board has not vet developed o succession policy for the future composition of the Board of Direciors, and this in view
ol the limied operations of business of the Company.

Pringciple 7: Evahetion of the Board's Performance

Ad present, the Board does not consider it necessary 10 appoint 8 commiltes to carmy oul a performance evaluation of s
robe, a5 the Board s performance is evaluated on an oneoing basis by, and is subject to the constant scrutiny of, the Board
itself, the lssuer's sharehobders, the market and the miles by which the 1ssuer is regulated as o listed conypany.

Prnciple & Committees

The lssuer does not have a Remunerniion Commitiee as recommended by this principle because i is nol deemed necessary
in vigw af the very hmiited namber of directors engaged by the Issuer. Furihermore, the Issuer does not have a Momination
Comminee as recommended m Principle 8. Appointments 10 the Board of Directors are determined by the sharcholders of
the Company in accordance with the Memorandum and Articles of Associstion. The Isswer considers that the members of
the Board provide the level of skill. knowledge and experience expected in 1erms of the Code,

Internal Control
The Board is responsible for the Company's system of intemal controls and for reviewing its effectiveness. Such a system

is designed o achieve business objectives and 10 manage, rather than to eliminate, the risk of failere to achieve business
ohjectives and can only provide reasonable assurance against matenial eror, losses or frawd,

L[]



BORGO LIFESTYLE FINANCE PL.C.
CORPORATE GOVERNANCE - STATEMENT OF COMPLIANCE

Remumeration Statement

Inmaﬂfﬁnﬂﬂmmﬂﬁmﬂumndﬁmhﬂ.ﬂm:luhhhﬂ:dmﬁ:hmﬂﬂumm in General
Merting who determine the maximum snel remunerstion of the directors. The amount payable 10 ane of the directors for
the year amounted 1o € 10,000, The other two direciors waived their right io receive any remuneration for the yesr wder

Risk Management

The objective of the risk management flinction is 10 minimize the cost of risks and w0 maximize the retum on emseis, The
Company endeavours w schieve such objectives through procedures that involve a coordinated spproach scrous the
mﬁmnrmﬂmthﬁmdu&mm identity and measure the potential risks. Appropriste action i taken
by the Board 1o mitigate such risks. The Awdlt Commitee makes recommendalions, &5 necesany, to the Board.

Dulimbybhummdmrmﬁnmhﬂumwf:ﬂm

The Board has & responsibility to monitor dealings by the dircciors and seniar officers in the Company*s Bonds, The Board
approved the Code of Canduct for the transsctions by directors and senior offkcers in compiiance with the Prospects MTF
Rules, The straclured code of dealing, which inclisdes names of directors and senior officials who have to comply with the
Code, has botn filed with the Malt Stock Exchange.

Registered A dibress:

A2, 51 Christopher Strect
Valletia VLT 1462

hinlca
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INDEPENDENT AUDITORS® REPORT
TO THE MEMBERS OF BORGO LIFESTYLE FINANCE P.L.C.

REFORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Chprinfen

We bave audited the individual financial statemients of Borge Lifestyle Finance P.LC. {the "Company™) and the
consolutated financial saiements of the Company and s subsidianes (ogether, the “Groap™) set out on pages 18 (o 46,
which comprise the statement of finmcial position of the Company and the Growup ax a1 31 December 2024, and the
statemients of profit or loss and other comprehiensive income, changes in equity and cash flows of the Company and the
Giroup for the period then ended, and potes (o the linancial slatements, mcludimg sgnificant accounting policies and other
explasatory information.

In our opinion, the accompanying financial satements give a true and fair view of the financial position of the Company
and the Group as at 31 December 2024 and of the Company”s and the Group's financial performance and cash flows for
the vear then ended in accordance with the requirements of Intemational Financial Beporting Siandards (IFRS) as
adopted by the EU and have been properly prepared in accordance with the Companics Act. 1995 (Chapter 386, Lows of
Mlalea).

Chir opinien ks consistent with our additional report to the Audil Comminee,

Huasis for (mindon
We conducted our pudit in accordance with Internatsonal Standards on Auditmg (15As), Our responsibilities under those
standards are funther described in the Awdivor 5 Responvifilinies for thie Araddfe of the Fiinrncial Statements section of oar

report.
We believe that the audit evidence we have obiained 15 suificient and appropriate to provide a basis Tor our opinion.

Independence

We ﬁ independent of the Company in accordance with the International Ethics Standards Board for Accountants Code
el Ethics for Professionad Acomiptains [TESBA Code) wgether with the ethical requirements that are relevant to our audit
of the financial statements in sccordance with the Adccowntancy Profession (Code of Evhics for Warramt Holders)
Divective sssivd (n tevmy of the Accountaney Profession der (Cap. 2810 i Maita, and we have fulfilled our oither ethical
responsibilities i accordance with these requirements and the 1ESBA Code,

To the best of our knowledge and belief, we declare that non-apudit services that we have provided 1o the Company and
the Group are in accordance with the applicable law and regulations in Malta and that we have not provided non-pudit
services thil are prohiblied under Anicle 18A of the Accountancy Profession Act (Cap 281).

We have not provided any non-audit services w the Company and the Group in the period from | January 2024 o
31 December 2024, as disclosed m Mote 7 fo the financial satemenis.
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INDEPENDENT AUDITORS REPORT
TO THE MEMBERS OF BORGO LIFESTYLE FINANCE P.L.C.

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

e Audit Appreoach

As poart of designing our audin, we determined maeriality and assessed the nsk of marerial misstements i the financial
statements. [n paricular, we considered where the directors made subjective judgements, such as in respect of significant
esiimaies that envolved making assumptions and considering futwre events that are inherenily unceriain. As in all audits,
wi also addressed the risk of management override of mtemal comtrols, including among other matters, consideration of
whether there was evidence of bigs that represenied a risk of material misstatemen due to fraud.

We tailored the scope of our audit in order 1o perform safficient work to enable us o provide an opimion on the financial
stateenis as a whole, taking imo consideration the structire of the Company, the accounimg processes and controls, and
the mdusiry in which the Company operates,

Maeerinliny

The scope of our swdit work woas influenced by the application of materiality. An audin is designed o ohiain reasonable
assurance whether the financial statements are free from material missitements. Misstatements may arise due 1o fraud or
error, They are considered material if, individually or in aggregate, they could reasonably be expecied 1o influence the
cconomic decisions of users taken on the basis of the financial statenents,

The overall materialily amount has been set at € 59485 for the Company based on total assews and € 21,101 for the
Subsidiary based on total assets, The sad benchmarks have been chosen because, in our view, these are an appropriate
mecasure for the respective type of entity. 'We considered that this provides us with & consistent year-on-year basis of
determiming materiality.

We agreed with the Audit Committee that we would repon 1o them misstatements identified during the course of the
pudit ahove 5% of materiality, as well o= any misstatements below that amount that, in our view, warraned reporting for
qualitative reasois.

Kiw Audir Manters

Key audil matters are those matiers that, in our professional judgement, were of most sigmificance in our audit of the
financinl stafements of the current period. These matters were addressed in the context of ouwr audit of the financial
statemients as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matiers,

The net proceeds from the Bond issue were used 1o advance loans o its Subssdiary company and a Related company,
which at 31 December 2024 stood at € 4,820,060, A loan of € 2000000 to the Subsidiary company was used for the
refinancing of delv on the construction of the supervachn MY SATORI, whilst ancaher boan of € 2 820,000 was advanced
toa Related company and was used to partly finance an upgrade project for an 800 yvear-old lusury hotel development in
Tuscany, ltaly. The latier loan was subsequently assigned to the Parent company, with the Reloied company remaining as
a joil sureéty 1o the loan.

During the audit process, we sscenained ourselves thar the Subsidiary company®s audited fnancial sistements and the
Parent company s managemenl accounts disclose such amounts due to the Company. 'We have agreed the tenms of the
loans to supporting loan agrecments. We have also assessed the fnancial soundness of the Subsidiory and Parent
companies, and m so doimg, we made reference o the latest andited financial siatements, managemeni accounis,
forecasts and other prospective information made available o us. Based on evidence and explanations oblained, we
concur with management’s view with respect to the recoversbility of the loans receivable,

The Company also has an imvestment in the Subsidiary company, We have confimmed this investment 1o supporting
documentation and tested the invesiment for impairment. We made reference to ithe last audited financial statements or
management accoums available. The Subsidiary company has a strong financial position and therefore no mpaimment
was required. Based on evidence and explanations obtained, we concur with manogement's view with respect o the
recoverahility of such investoment,
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INDEPENDENT AUDITORS® REPORT
TO THE MEMBERS OF BORGO LIFESTYLE FINANCE P.L.C.

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Ky Awrdie Marrvers Cored J

The Company has a yachi which is stated at fair value afier it was revalued at € 9 million in 2017 by an external
independent qualified valuer. This value was funther confirmed durmg 2008, when the vessel was insured with ALG
Europe Limited for the same amount, In 2022, the vessel's fair value was again confirmed at € 9 million by another
cxiemal independent qualified valuer, which value also agrees 1o the isured value,

We identified the valuation of te vacht a5 a significant risk, requiring special audit consideration, Our audil procedures
included a review of the valuation report issued by the external independent qualified valuer. We also reviewed the
msurance policy covering the said vachi and confirmed that the insured value agrees o the valuation as established by
the external independent qualified valuer, Based on ihe evidence and explonations obiamed reloting to the valuation of
the yacht, we concur with management’s view with respect to the valisation of the vachi.

Chber Faformation
The directors are respensible for the other information. The other information comprises the directors’ report and the
Coaporate Governance Statement of Compliance,

Our opinen o the fnancial statements does nol cover the other mformation and we do not express any form of
assurance conclusion thereon excepl s stated within the Repeny i Ovher Legal and Regulateny Reguirements,

In connection with our sudid of the financial statements, our responsibility is o read the other information and, in doing
w0, consider whether the other information s maerially inconsistent with the financinl statements or our knowledge
obtamed i the audit, or otherwise appears 1o be matennlly misstated.

If, based on the work we have performed, we conclude that there = a matenial missistement of this other mformation, we
are required 1o repon thot fact. We have nothing fo report dn this regand,

Respemesihilities of Management and Those Clharged with Governaace for te Connpany s Flnanefol Statennenis
Management i responsible for the preparation and fair presentation of the linancial 2tatements in accordance with IFRS
as adopied by the EU, and for such imtemal control as management determines is necessary 10 enable the preparation of
financial statements that are free from matersal missiatemient, whether due 10 fraed or error. In prepanng the finoncial
slalements, managemenl is responsible for assessing the Company”s ability 1o continue as a going concern, disclosing, o
applicable, matiers refated 10 going conoern and using the going concern basis of accountimg unbess management either
interwEs 1o hguedme the Company or 1o cease operations, or has no realistic altemative but to do so. Those charged with
govermance are responsible for overseeing the Company"s financial reporting.

Awditers” Responsibilities for the Awdi of the Financial Stafemems

Our objectives are (o oblain reasonable aswurance aboul whether the financial statement= of the Company and the Group
a5 3 whole are free from material misstatement, whether due to fraud or error, and o issue an auditors” report tha
includes our opinion. “Reasonable assurance” is 4 high level of assurance but is vl & guarantes that an sudit conducied m
accordance with 15As will always detect a material misstatement when it exists, Misstatements can arise from frasd or
error and are considered matenial of, individually or b agpregate, they could reasonably be expected to influence the
econoimic decisions of wsers taken on the basis of these financial statements,
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INDEPENDENT AUDITORS® REPORT
TO THE MEMBERS OF BORGO LIFESTYLE FINANCE P.L.C.

REFPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Arwditers” Responsibilities for the Ancit of the Finaiciol Statements (Conrd
As part of an audit in accordance with 15As, we exercise professional judgement and maintain professional scepticism
throughou the awdit, We also:

L ldentify and assess the risks of material misstatement of the consolidated financial statements, whether due 1o
fraud or error, design and perform sudit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate 1o provide a basis for our opinion. The risk of nol deiecting a material missiaterment
resulting from fraud s higher than for one resulting from emor, as fraud may involve collusion, forgery,
intentiemal cmissions, misrepresentalions or the overrde of intermal contral,

. Obtain an understanding of intemal control relevant to the audit i order 10 design audil procedures that are
appropriate in the circumsiances, but nod for the purpose of expressing on opinion on the effectiveness of the
Company”s and the Group's internal control.

. Evaluaie the appropriatencss of accounting policies uied and the ressonableness of sccounting estimates. and
related dischosures made by management.

* Conchede on the appropriateness of management’s wse of the going concem basis of accounting and, based on the
audit evidence obtained, whether o material uncertainty exists related to evemts or conditions that may cast
significamt doubt on the Company’s and Group's ability 10 continue as a going concern. If we conclude that a
material uncertainty exists, then we are required 1o draw anention in our auditors” report to the related disclosures
w ihe consolidaied financial sisfements or, if such disclosures are madequate, o modify our opinion. Cur
conclusions are based on the audit evidence obtamed up 1o the date of our auditors” report. However, future
events or conditions may cause the Company and the Growp 1o cease 10 conlinue 0% 2 going concem.

. Evaluate the overall presemtation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events in
a maniver that achieves Farr presentation,

. Obtaim sufficient appropriate audit evidence regarding the financial mformation of the entities or business
actvities within the Group to express an opinion on the consolidated financial siatements, Wi are responsible for
the direction, supervision and performance of the Group audit. We remain solely responsible for our audit
opinion.

We communicate with those charged with govemance regarding, among other matters, the planned scope and timing of
the audit and sygnificant audit findings, including any significant deficiencies in intemal control that we identify during
o medin,

We also provide those charped with governance with a statement that we have complied with relevant ethical
requircments regarding  independence and communicate with them all relationships and other matters that may
reasonably be thought 1o bear on our mdependence and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters thay were of most
significance in the audit of the consolidated financial statements of the current year and are therefore the key audit
matters, We describe these matters in our asditors’ repont unless law or regulation precludes public disclosare about the
matter or when, in extremely mre circumstances, we determine that a maner should not be communicated m our report
because the adverse consequences of doing so would reasonably be expected 10 outweigh the public imeress benefits of
such commumication,
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INDEPENDENT AUMITORS® REFPORT
TO THE MEMBERS OF BORGO LIFESTYLE FINANCE P.L.C.

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Repart on Orher Logal and Regadaiory Regudroanents
The anmual financial report and TNinancial staements comtaim other areas regquired by legislation or regulation on which we
are required to report, The directors are responsible for these other arcas.

We set oul below the arcas presented within the annual financial report, cur related responsibilitics and reporting, in
addition to our responsibilities snd reporting reflected in the other information section of our reporl. Except as outlined
i the relarive section, we have nod provided an audin opimion or any form of assurance,

Ihrecrors ' Reporr
The Maha Companies Act (Cap. 386 requires the directors o prepare a Directors” Report, which includes the contents
required by Article 177 of the Act and the Sixith Schedule o the Act:

We are required 1o consider whether the information given in the Directors” Report for the financial vear for which the
financial statements are prepared 15 conssten wilh the lTmancial statemenis.

We are akso required o express an opinion a5 to whether the Direciors” Report has been prepared in accordance with the
applicable legal requirements.

In addition, we are reguired 10 state whether, in the light of the knowledpe and understanding of the Company and s
environment obtained in the course of our audit, we bave identified any material misstaremens in the Directors” Keport,
and il an gus opanio;

] the information given in the Directors” Repon for the fnancial year for which the Nnancial stalemenls ane
prepared is consistent with the fnancial sistements; and

] the Directors” Repor has been prepaned in accordance with the Maha Companies Act (Cap, 386,
We have nothing o report o vou in this regard.

Report on Corporale Governanoe - Statement of Complianee

The Prospects MTF Rulbes issued by the Maha Siock Exchange require the directors 1o prepare and include in their
Annual Report a Statement of Compliance providing an explanation of the extent to which they have adopted the Code
of Principles of Good Govemance and the effective measures that they have 1aken 1o ensure compliance throuphout the
financial period with those Principles.  The Prospects MTF Rules also require the auditors 1o include o repon on the
Statement of Compliance prepared by the Directors,

We read the Statement of Compliance with the Principles of Good Corporate Governance sl oul on pages 7 0o 1] and
consider the implications for our repon if we become aware of any apparent missiatements or maenal inconsistencies
with the financial statements mcluded in the Annual Feport. Cur responsibilitics do not extend 1o considering whether
this statement is consisient with any other information included in the Annual Bepor,

We are not required 1o, and we do oo, consider whether the Beard's statements on internal controls included in the
Statement of Compliance cover the risks and controls, or form an opinion on the effectivencss of the Company’s
corporate governanee procedures or its risks and comrol procedunes.

In our opinron, the Stiement of Compliance with the Principles of Good Corporate Governance has been properdy
prepared in accordance with the reguirements of the Prospects MTF Bules issued by the Malta Stock Exchange.
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INDEPENDENT AUDITORS® REPORT
TO THE MEMBERS OF BORGO LIFESTYLE FINANCE P.L.C.

REFPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

ihher Legal and Regulotory Regquiresients
Uinder the Mahese Compames Act (Cap. 386) we are required to repon o vow i, in our opinion:

* ‘W have not received all the information and explainations we require for our asdit

. Adequule scoounting records have miet been Kepl

. The financial statements are 1o in agreement with the sceounting records and retumes,

We have nothing to report 2 vou in respect of these responsibilities.

Chlier Matter — Use of this Report

Our report, incleding our opinions, have been prepared for and only for the Company's sharchelders a5 a body in
aceordance with Aricle 179 of the Malta Companies Act (Cap 386) and for no other purposes. We do not, in giving our

OpEnWTE, BETeporassume responsibibty for any other purpose or o any olher person 1o whom this repori is shown or
ﬂnln whose hands it may.come, save where expressly agreed to by our prior writlen consent.

eppertl Bas been gl by
I¥ ol

Theis copy of e
Dl B S o8 gl
Baker Tilly Malta
Registered Andinors
Ll 5

Himn Manans Daikding

4 18 Mlarana Sealnsm
Pata P14 WK

WMalu

25 Aprl 2025

17



BORGO LIFESTYLE FINANCE P.L.C.

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2024

Ciroup Conpany
2024 2023 224 2021
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Tha notes on pages 24 1047 fonm an integral pan of these Gnancial satenenis



BORGO LIFESTYLE FINANCE PL.C.

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
FOR THE YEAR ENDED 31 DECEMBER 2024

Gromp Ciampany
024 2023 024 203
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The noirs on pages 34 w0 47 foarm @ integral pard o these finescisl sessments.

The fnancial satements on pages 1E bo 47 were approved 54 suthorised for iasue st Board of Directesry on 25 April 2024
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BORGO LIFESTYLE FINANCE P.L.C.

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2024

The Graup
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BORGO LIFESTYLE FINANCE PL.C,

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2024

The Company

Balanoe a | Ranaary 2023

Comprehensive Inoomee for the Year
Mrodia for the Year
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Balamoe o 31 Decembor 2023
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BORGO LIFESTYLE FINANCE P.L.C,

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2024
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BORGO LIFESTYLE FINANCE P.L.C.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

1. Reporting Eatity

Borgo Lifestybe Finance PL.C. {the "Company ™) is & public limited company domiciled and incorporated in
Malta. The consolidated lmancial Simenents comprice the fesults and Gnancial position of the Parem company
nariely, Borgo Lifesivle Finance FL.C. and s Subsidiary and sub-subsidiary (iogether refemred to o the
“Giroup™), details of which are incleded under Mote 1. The Group is primarily involved in offering haxury
winchil chamerug services,

The Company s registered office is at 52, 5t Christopher Street. Vallena VLT 1462, Maha,

L Basks of Preparation
e | Statement of Comphance

These consolidated financial statements hove been prepared in sccordance with Intematonal Financial
Reporting Standards s adopted by the EU (the “applicable framework”), which standards were issued by the
Intermational Accounting Standards Board (1ASBL All references in tese financial statemsents to 1AS, IFRS or
SICAFRIC interpretations refer to those adopted by the EU. They have also been drawn up in accordance with
the provisions of the Companics Act, P93 {Chaprer 386, Laws of Malia), 1o the extent that such provisions do
med conflict with the applicable framework.

22 Basis of Measurement

The financial statenients have been prepared on e lstorscal com basas, except for Vessels, which are stated ai
fasr value,

2.3 Going Concern Basis

IAS | states that financial statements are required o give o tree and fuir view and are to be prepared on s goang
concern basis, unless if s inapproprake o presume thal the Company and the Group will continie in business
for the foresecable fuire, Under this biasas, it i3 asswmed that the Company and the Group lave neither the
miention nor the necessity of iguidation or of cunailing matenially the scale of their operations,

At the reporting date, the Company and the Group had positive net oquity of € 97,081 and € 7,512,947
reapectively and the Company and the Group had positive working capial of € 47,143 and € 673,480
respectively. The Company registered a profit of € 10,982 for the yvear and the Group registered a boss of €
51,314, At the reporting date, the Company hod accumulated losses of € 74, 119 whilat the Group had positive
retained carmnings of € 480,115,

The Company, together with its Subsidiary and Parent companses, had been negatively affecred by the pandeniic
in the past years, however the situation has improved sgnificamly duning the last couple of years and future
projections are also positive, confirming the worldwide trend of guests looking for secluded luxury holiduys.

As for the resulis of the Hoeel, which 1z operated by the related company, i is noted that afier an excellem
performance achieved during 2022, the 2023 season marks another recerd in terms of performance For the Kelas
which remained open for a benger period during this vear, extending the season unbl the end of November and
achicving a gross operting revenue of € 1.5 million and an Oecupancy rate of 88%. The Hotel i forecasting
i gross operating revenue of € 13 million for the vear 2024 with an occupancy rate of 90%.

Accordingly, the directors are of the opinion that the Company s and the Group’s performances will contimue 10
improve, and the long-term assessment is that the Company™s and the Group's assets will be preserved, and
consequently i remains appropriate oo adopt the going concern assumption wnderlying the basis of preparation
of the financial statements.



BORGO LIFESTYLE FINANCE P.L.C.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

x Basis of Preparation (Contd.)
24 Fumsctional and Preseniation Curmency

These Timancial statements are presented i Eoro (€1, which & the Company’s functional currency,
25 Hass of Consobidanion

The consolidated statement of comprehensive income and staement of financeal position include the Nnancial
statenvenis of the Company arsd its operating subssdiaries made up o the end of the fisancial year. The resulis
of subsidiarics ocquired or disposed of during the year are included in the consolidated statement of
comprehensive income from the dafe of their acaquisition up io the date of their dispesal, Inter-group sales and
profits are elimmated fully on consolidation,

Subsadianes are those companies conirglled by ihe Company. Conirel exists when the Company has the power,
directly or indirecily, to govem the financial and operating policies of an enterprise =0 as io obtain benefits from
its activities, The finoncial statements of subsidianes are mcleded in the consolidated financial statements from
the date that control commences until the date that contrel ceases,

Intra-group balances amd iransactions, and any unrealized profits ansing from intra-group fradsactons, ane
eliminated in preparing ihe consolidated financial statements. Unrealised losses are eliminated in the same woy
s unrealized profits, but only 1o ihe extent that there 1= no evidence of iImpainment.

14 Use of Esttmates and Judgemenis

The preparation of financial statements in conformity with [FRSs requires management o make judgments,
estimmies and assumpiions that affect the application of accounting policies and the reporied amounis of asseds,
linhilites, mcome and expensés. Aciual resulis may differ from these estimates,

Estimares and underlving assumplions ase reviewed o an ongoing basis. Revisions 1o accounting estimales ang
recognized in the penod in which the cstimates are revised and inoany future pernods affected.

In the opmion of the direciors, the accounting estimates and judgments made i the course of preparing these
fmvancial stmements are mol difficult 1o reach, subpective oF complex 10 a degree which would warrant their
description as significant and critscal i terms of the reguirements of 1AS 1 {revised).

21 Mieasurement of Fair Values

A number of the Company and the Groups scoounting pilicies and disclosures require the mgasurement of fair
vialues, for both fnancial and non-Tnancial asses and labilites,

When measuring the foir value of an osset or a liability, the Company and the Group uses observoble markei
data o= far as possible. Fair values are cotegonised o differemt levels m o fur value hierarchy based on the
inputs used in the valuation technigues as fodlows;

Lavel 1: quied (unadjusted ) prices in active markets for identical assets or liabilities.

Level 20 inpuis other than guoied prices incleded in level | that are observable for the asset or liability, either
direcily or indirecily.

Lewvel 3: inputs for the asset or liability that are noi based on observable market data.

IT the inputs used 1o mieasure the fair value of an assel or Habaloy Ball e differemt bevels of the fuor value
hierarchy, then the fair value measurcoent 15 calegonsed i its entirety in the same level of the fair value
hicrarchy as the lowest level input that i significam o the entire measuremenl.

The Group accounts for Vessels al far value,
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Basis of Preparation (Contd.)
2.8 New Standards and Interpretations Mot Yer Adopled

A number of omended standands became applicable for the cwrrem pereod and have been apphied as pecis=ary,
The impact of the adoption of these revisions on the Company’s and the Group’s accounting policies and on the
fsancial resulls are insagnificani.

Cenain new standards, amendments and mierpretations 1o existing standards have been published by the date of
the authorission for ssue of these audited financial siatements bui are not mandatory for the Company's asd
the Group's accounting period starting 1 January 2023, The Company and the Group may early adopt these
revisions 1o the requirements of IFRSs as adopted by the ELY, The Company’s and the Group's directors are of
the opinion that there are no requirements that will have a significant impact on the linancial statements in the
period of initial application.

Significant Aceounting Polickes

The accounting policies se1 out below have been applicd throughout the period presented in these financial
SIALCMCNIS.

3.1 Foreign Currency Transactions

Transactions in foreign currencies are transkated to the Company's functional currency at exchange rates at the
dimes of the transactions. Monctary assets and liabilities denominated in foreign curmencies at the reporting date
are retranskated o the functional currency of the exchange rate af that date, The foreign currency gain or loss on
monctary ibems is the difference between amortized cost in the functional currency at the beginning of the peried,
adjusted for effective interest and payvments during the period, and e amontised cost in fereign cumency
translated at the exchange rate at the end of the period. Fereign currency differences arising on retransiation are
recopnised in profit or loss,

111 Group Companies

The resules and financial positson af the foreign operations that have a functional currency different from the
presentation cumency are translated into the presentation cumency as follows:

*  Asscis and liabalities for ench balance sheel presented are ranslated at the closing rate at the date
of thid balance sheet;

»  Income and expenses for each statement of profit or loss and s1atement of comprehensive income
are translated ol the average exchange rates; and

o Al resulting exchange differences are recognised in other comprehensive income.

Goodwill and fair volue sdjustments ansmg on the scquisition of a foreign operation are freated os assets and
liabilities of the foreign operation and iranslated at the closing rate.

1.2 Bevenue

The Company

Dividend and Interest Income

The Company™s revenue comprises dividend income received from subsidiaries in the ordinary course of
business, Dividends are recognised in profit or loss when the right io receive payment i éstablished,

Revenue for the Company also comprises interest receivable on loans advanced o related companics in the

ordinary course of business. Interest receivable is recognised as income in profit and loss as this accrues, using
the effective imterest method.
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Significant Accounting Policies (Contd.)

i3 Revenue (Contd. §

The Growup

Interest lncome

As further disclosed in the Company's revenue, the Group's revenue comprises interest income on funds
pdvamced to the subsidiary &nd parent companies.

Rendening of Services

The Group's revenue however is derived primarily from the provision of luxury yacht chartering services in the
ordinary course of business of the Company. Revenue for services is recognised i the period in which these are
rendered, Revenues ane shown net of value added tax. rebates and discounts,

34 [Mrect Fininice Costs

Finance costs represent interest pavable by the Company on the bond in issue as set out in the notes o these
financial statements. Finonce costs are recognised as an expense in profit and loss in the penod in which they
are icurmed,

3.5 Bond 1ssue Costs

B issue costs represenl fees and other costs mourmed m connection with the ssuance of the bonds by the
Company 1o investors. The cost of issuing bonds is recorded in a contra liability account and off-set from the
pominal value of the bond i order o systematically move the bond issue costs from the balance sheet to the
income stitement over the term of the bond. As a result, the Company matches the cost of the bond 10 accounting
periods tht are benefining from the bond being issued. The cost of the bond s amertised over the duration of
e bowie, beang 10 viears,

is linvestmienis in Subsidearies

A subsidiary is an entity which is controlled by the Company. Control is the power to govern the fmancial and
operating policies of an entity 50 as to obain benefits from its activities,

An mvestment in a subsidiary is mitially measured at cost. A frer initial recognition, an investment in subsidiaries
muy be carried either under the cost methsod, that is a1 cost bess any impairment losses or under the equity method.
The Company measures the investment in the subsidinry company on the cost method.

3.7 Wiessels

Viessels are measured ol cost or valuation less accumulated depreciation and any sccumulated mipairment losses,
Cost meludes expendinire that i< disectly artributable 10 the acquisition of the asset,

Deprecation is recognised in profit and loss account on a straight-line basis over the estimated wseful life of the
vessel, Depreciation is provided on vessels and equipment 50 as to write off their camrying value over their
expected useful economic lives. Depreciation is provided ot the following annual rates after taking o
conssderation that the Company’s vessel will have an estimated residual value of € 3,456,000 a1 the end of 2047
as established by the independent qualified valuer:

Sailing Yacht SATORI

- Wears 2022-2032 - 2%
- Years 2033-2042 - 4%
- Years 2(43-2047 - 4%

Equipanent 20%
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Significani Aceounting Pollches (Conitd. )
1% Impairmiend of Assels

An impainment loss is recognised for the amount by which the asset’s corrying exceeds ns recoverable amount,
The recoverable amount is the higher of an asset’s fair value less costs of disposal and valee in use, For the
purpose of assessing impairment, assets grouped at the bowest levels for which there are separately identifiable
cash inflows which are largely independent of the cash inflows from other assels or group of assets (cash
generating units). Non-financial assets other than goodwill that suffered an impaimment are reviewed for possible
reversal of the impairment at the end of each reponing period.

149 Laains Fecevable

[rebi instruments represeniing fsancial assets where the contraciual cash flows are sobely principal and imerest
and the objective of the Company s business mode] is achicved both by collecting contractual cash flows and
where these give rise 1o cash flows that are solely payments of principal ond interest on the principal amounts
outstanding are mcasured at amortised cost using the effective imerest method, less any impairment Josses,

O devecognition, impairment of disposal of debi instruments, any gains of losses are recognised within the profi
o s,

310 Inventornes

Inveniories ore measured o1 the lewer of cost and pel realisable value. The cost of nventory is ascenained on the
firsa i first out basis,

Cost comprises all cosis of purchases, costs of conversion and other costs in bringgimg the mventorees 10 ther
presend location and condition,

Met realisable value 15 the estimaned selling price in the ordinary couwrse of business, less the estimaied selling
ENPETISES,

311 Receivohles

Fecervables are recognised imbally a1 the amount of consederation that = unconditional, unless they contain
significant financing components when they are recognised at fair value, They are subsequently messared at
amortised cost using the effective interest method, less expected credit kess allowances

Trude receivables are written off or provided for where thene is no reasonable expectation of recovery. [ndictors
that there 1= no reasonable expeciation of recovery include, amongst others, the failure by the debior to abide by
the credit termis or Failure to engage in a repayment programme with the Company and the Growp for the
serilemvent of amounts due.

Expected credit losses on trade receivables is presented as net expected eredit losses within operating profit.
Subsequent recoveries of amounts previously writen off or provided for are credited against the same line item.

312 Cash and Cash Equivalents

Cash and cash eqguivalents comprise cash on hand, deposits ot call with Anancal mstiutions, other slor-tenm
ligquid imvestments with origimal maturities of three months or less tha are readily conventible 1o known amouns
of cash and which are subject 10 an msgnificant fisk of changes in value, and bank cverdrafis. Bank overdmfis
are shown within bormowings in carrent liabilities in the balance sheet.
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Significani Accounting Policles (Conid.j
113 Impairmend of Fisancial Assels

The Company and the Group recognise loss allowances for Expected Credit Losses (ECLs) on financial assets
an amonised cost, namely made and other recervables, shor-term investments and cash at bank.

The Company and the Group measure boss albowonces o1 on amount equal o hifetime ECLs, except for the
following, which are measured a1 12-month ECLs:

* debt securities that are determined 1o have low credit risk at the reponting date; and
. other debi sccurities and bank balances for which credit plan (i.e.. the rick of default occurming over the
expected life of the financial instrument) has not increased significantly since initial recognition.

The Company and the Group measure loss allowances Tor irade recesvables withour a significant financing
component and contract assets ol an amound equal to lifetime ECLs

When determining whether the credit risk of a financial asset has increased significonly since initinl recognition
and when estimasting ECLs, the Company and the Group consider reasonable and supportable information that
is relevant and available without undue cost or effon. This includes both quantitative and gualitative information
and analysis, based on the Company s and the Growp's historical expericnce and informed credil assessment and
inchuding forward-looking mformation,

The Company and the Group assume that the eredit risk on a financial asset hos increased significamly if it is
maeae than 30 days pasi due,

The Company and the Group consader a financial asset 1o be in defaull when:

. the bomrower is unlikely 1o pay 1= credit obligations to the Comgpany in full, withow recourse by the
Company and the Group 1o actions such as realising security (if any is held); or
= the financial asset is more than 90 days past due,

Lifedime ECLs ore the ECLs that result from all possible default events over the expected life of o financial
instrumyen

I 2-month ECLs are the portion of ECLs that result from default evens that are possible within the 12 months
afier the reporting date (or a shorter period if the expecied life of the insirument is less than 12 months)

The maximum period considersd when cstimating ECLs is the moximum contraciual penod over which the
Company and the Group are exposed to credit risk

Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present value of all
cash shortfalls (i.e., the difference berween e cash Mows due 1o the entity in accordonce with the contract and
the cosh flows that the Company and the Group expect (0 receive).

ECLs are discounied ot the effective interest rate of the fnancial asel In the case of interesi-free short-ferm
financial asseis, such as trade receivables, ECLs are not discounted.
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Significant Accounting Policies (Conid.)
313 Impairment of Finaneial Asses {Contd. )

Credit-impaired financial assels

At ench reporting date, the Company and the Group assess whether financial assets carried at amortised cost ane
crdit-impaired. A financial asset is “credit-impained” when one or more events that have a detrimental impact on
the estimated future cash Mows of the financial asset have ocourmed,

Evidence that a financial asset i credst-impaired includes the following observable data:

" significant financial difficulty of the borrower or issuer;

* a breach of contract such as a defauh or being more than 90 dayvs past due;

* the restructuring of a loan or advance by the Company and the Group on terms that the Company and the
Ciroup would not consider otherw ise;

. it is probable that the bormower will enter bankruptcy or sther Tmancial reorganization; o

- the disappearance of an sctive market for a security because of financial difficulties.

Presemtation of allowance for ECL in the statement of financial posateon

Lioss allownnces for financeal ases measured a1 amortesed cost are deducted From the gross cammyving amaount of
the assets. Impairment losses related to trade and other receivables, including contract assels. are presented
separately m the statement of comprehensive income.

Wirite-ofl

The gross canying amount of a financial asset is written ofl when the Company and the Group bave no reasonahle
expectations of recovering a financial asset m it entirety or a porhon thereof. The Company individually makes
on pssessment with respect to the ming and amoent of wrile-of T on its linancial assets based on whether there
i= o reasonable expectation of recovery and with reference 1o its historical experience of recoveries.

The Company and the Growp expect no significant recovery from the amount wtten off, However, financeal
psseds that are writlen ofT could sull be subject w enforcement activities in order to comply with the Company’s
and the Group's procedures Tor recovery of amounts due.

314 Bosrowings

Borrowings comprise funds acquired in onder 10 asist with the fimancing of the Company’s operations.
Borrowings are clhssafied as current liabilines unlbess there is an unconditional right o defer settlement of the
habality for ar least one year afier the reporting date. 15 not, they are presented as non-current lisbilities. Any
intzrest pavable is recognised as an expense as ihis sccrues in profit or loss, using the effective nterest method,

115 Trade and Other Pavables

Trade and other payvables comprise obligations w pay for goods and services that have been acquired in the
erdinary course of business from suppliers. Accounts payable are classified as current liabilities, if payment is
due within one vear or less. If pot, they are presenied as non-current liabilities. The carmving amount of trade and
other pavables are considered to be ihe samie as their fair values due to their shori-term mature,

116 Provissons

A provision B recopnised if, as a result of a past evend, the Company and the Group have a present legal or
constructive obligation that can be estimated reliably, and it is probably that an cutflow of economic benelit will
b required to setile the obligation,

3.16 Share Caparal

Oirdinary shares are classiflied ss equiny.
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Significant Accounting FPolicies (Contd. )
3.7  Eamngs per Share

The Company presents basic camings per share (EPS) data for ordinary shares. Basic EPS is calculated by
dividing the profit or loss attrnbutable o the ordinary shareholders of the Company by ihe weighied average
number of ordinary shares outsdanding a1 vear end,

308 Operatimig Leases

Lepsess in which o significamt portion of the risks and rewands of ownership are retained by he lessors ane
classafied as operating lenses. Payments made under operating leases are recognised in the profit and loss on a
straght lige basis over the temm of the kease,

3,19  Employee Benefits

Pension Contributions

The Company and the Group contribute fowards the state pension in accordance with egislation requirements.
The only obligation of the Company and the Group are o make the required contributions, Costs are expensed
i the pericd m which they are incurred,

.20 Finance Cosis

Finange cost comprises inferest expenss, Interest expense i= recognised as it accrues in profil or loss, using the
effective interest methaod,

Foreign currency gams and Iosses on finamcm] asseis and fmancial Babilities are reporied on a net basis as either
finance income or Mnance cost depending on whether foreign currency movements are in a nel gain or net loss
position.

321 Tax

Tax expense comprises current and deferred tax. Cument tax and deferred (ax are recognised in profit or loss
except 1o the extent tha it relates 10 ems recognised direcily in equity or in other comprehensive income.

Current tax i the expected tax payable on the taxable meome or loss for the period, using tax rates enacied or
subsigntively enacted ai the reponing date.

Dreferred tax is recognised in respect of temporary differences between the carmving amounts of assets and
liabilities for financial reponing purposes and the amoums used for raxation porposes.  Deferred tax = not
recognised for:

{a} temporary differences on the initial recognition of assets or liabilities in & ransaction that is nod a business
combination and that affects neither accounting nor faxable profit or loss; and

(b temporary differences relating 10 ivvesiments in subsidiarics, associates and jointly controlled entities o
the extent that ot s probable thia they will wot reverse i the foresecable future.

Deferved s s measured ot the tax mtes that are expecied 1o be applied o iemporary differences when they
FEVerse, using tax rates enacied or substantively enacied at the reporting date.

Deferred tax assels are recognized only if it 15 probable that Future taxable amounis will be available o atilize
those temposany differences and losses.

Dreferred tax assets and labalities are ofTset of there 12 a begally enforceable nght 1o offsel cumrent tax habilites
and assets, and they relate o @xes levied by the same tax authority on the same wxable entity, or on different
tax entities, bl they imtend o setlle cument tax lkabilines and assets on a st basis or thear tax ssets aml habilities
will be realized simultaneoushy.
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4, Hovemme
i rowp Company
024 ] 2024 Hi21
Eurg Eur Eurs Ewro
Lasam Inicresi Receivable 1974941 LU ] aaxan 337 40
Yach Chongr Ingonss I, 104 _R8R0 1 i) S - -
1302821 1258 Mx) Jig 324 13T A
L Direct amd Operational Overheads
Ciroup Company
024 P L] 2034 2023
Eurn Euma Eurn Esrmn
B Inborest Payahle 250,688 230, 00k 150,685 250,000
Yincht Operalion Uiosts 1,05, 218 Gy Ty e .
1,255,010 1, | St 28k T50, 685 2400,
s, Other Operating Income

Oiher operating income represents income which 5 ot considered 1o be part of the mam revenue generating
activities. Accordingly. the Company and the Group present this imcome separstely from revenue.

Giroup Comipany
34 2022 24 223
Eurs Exir Euro Eure
Coratuitics anal Tips - 0832 - -
Insuranee Claings 50,70 56,742 . -
MDEB COVID- 19 Bierest Bate Subsidy - a2l - .
Oiher Income hE S04 (WS = .
Recharging of Wages - 476 - -
116,204 78768 ;

T Operating Profity{Loss)

The resulis from operating activitics are steted after changing{crediting b the folbswing:

Group Company

2034 20623 2024 2023

Ewro Eisre Eura Ewmn
Ammortisadion of Bomd Cosis 11,601 11601 11,601 11601
Audipors' Hemuneration 19,178 164500 9676 0,056
Audivors” Bemuneration - Non-Audie Services - - -
Dpreciation 2, b 230,392 - -
Dvirecior's Remunerntiog Bl il | 01,16 10,0 NRLLE
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T Operating Profit'{Loss)
7.1 Emplovee Information

The average weekly number of persons emploved by the Company and the Group duning the vear was nil and 7
respectively (2023 nik and 7 respectively). Stalf costs for the yvear were & follows:

Garoaip Company
I024 2023 2034 2023
Eurn Euns Euiri Euir
Cirew Woges and Soctal Coss 204,74 247,052 - =

All persons were emploved as crew members on the Subadsary company vacht,

#. Finance Costs

Liraup Company
024 n2i 034 Sk
Eura Eurs Eurs E i
Bank Loan Inkenest 1482 6,722 -
9, Tax Expense
Croup Company
2024 2k x4 | ]
Ewrn Euin Eunro Eurn
Currem Taxation 1LAIR 5914 3415 o4
Total Tax Charge 1418 Aul4 3418 5914

9.1 Deferred Taxarion

Mo account for deferred taxation is being accounted for the Company and the Growp on the basis that the
Company does nod have any 1ax timing differences, whilst the Subsidiary company profilslosses are nod subject
to A sinee the Subsidiary company’s vessel is registersd under the Merchant Shipging (Shippang Organisations
— Private Companies) Regulotions, 2004 enwcied i Malta, which states that income firom shipping operations is
exempt from taxation. Accordmgly, the Subsidiary company did not lave any current iax charge for the vear,

[ Earnlings/iloss) per Share

Earmings/{Loss) per share is based on the profiv{loss) sitnbutable w the shareholders of Borgo Lifestyle Finance
PL.C. divided by the number of shares in issue af the vear-end,
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Investment in Subsidiaries

Caromp Company
2024 23 024 2023
Euro Euira Euira Eurn
Eujuity Investmenis
Investment in Suhsidiary Company ot Cost . . | 70, T I 70 (EHR
Tostal bivestiment in Subssdiary - - 170, i 170, e

1.1 The Tollowing mbormstion relies & that subsadaary which, m the opimion of the directors, principally
affected the results or assels of the Company and the Group.

Subskliary Company Imcarp In % Haoldimg %% Maldimg Nafare af Boviness

2024 2m3
Big Blec Cruising L Malta 101 0P Lusury Yok Chorering

iz Subsidianies Finoneial Information

The following tables shows the financial mformatien relating 1o the subsidiary company which has been
consolidated within the Group.

Big Blue Cruising Linsited 224 2033
Awdied Eura Eura
Mrofin Loss ) for the Yiear (64, 994 (62,2561
Share Capital [LIRLITY TR
Reserves B, TTERT [T Wk
Rgningd Eamings 645,177 554,252
Totsl Equity TA64571 745550
1L Intamgible Assets

This balance represents the positiveinegative) goodwill ansing from the consolidation.

LE]
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13, Viessels and Other Equipment

Croup Arllon2n Additions Ar 31.12.2024
Cost/Valuation: Eurs Eurns Eure
=Y Rglon LM CHH 3 ERCLAREH
Eqjuipmeni 251 9 102,719 ELEN ]
Q250,60 10719 9154 AT

Charge for the
ArDlLanp.znzd venr At AL12.2024
Depreciation: Eurs Eurs Eur
S Satosri L0 R LEUECE S0 HE
Equipsneni 0 347 full fy § 124,000
423347 240, 653 bl DED
HE2R.613 & 600,660

13,1 The vessel is stated ot fair value ofter it was revalued at € 9 million in 2007 by an extemal independent
qualified valwer, This value was further confinmed during 2018, when the vessel was insured with AIG
Euwrope Limited for e same amount. In 2022, the vessel’s Gair value was again confirmed at€ 9 million
by another external independent qualified valuer, which value also agrees 10 the insered value.

13.2  The Company did not own any properiy. plant and equipment at year end.

133 The Company and the Group did not have any capilal commitments st vear end.

14, Inferest Bearing Receivables

Gromp Campany
024 223 224 Joli
Euro Ewrs Earn Eurn
Won-Current:
Subemliary Company Lian = - 2AHMD, () 2 A M
Pareni Company Loan - 2 E20,06H} 220,040 2200
S 2.E20000 4,820,000 4 BH00H00
Curreni:
Parent Company Loan LBL0.000 - . .
Tl Imterest Bearing Recenvahles 2 B0 000 2 20,0k 4,820,040 A BN

14.1 The loans due from ithe Subsidiary and Parent companies are unsecured, bear imterest at 7o per annum
aned are receivable after 18 Febreary 2025, The loan wath parent Company has been classified as currend
during the year under review.

14.2  The Subsidiary company is securmg the Bord Fswe and mterest thereon. Hence, should the Company
fail 1o honour its commitment towards the bondhokders, the Subszidiary company would stll exhiaust its
Habihty towards the Company on setilement of the labilitics due to the bondhalders,
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14, Interest Bearing Reccivables ¢Cwand. )
4.3 At 3] December 2024, the Subsidiary and Parent companies hod the necessany resources and support to
settle the loans due 1o the Company, The directors have therefore psessed that the Probabiliey of Defouk
atvd Loss Given Defaull are non-exisient.

18, Inventories

Garoup Company
034 2023 024 2023
Eira Eurs Eura Eiirs
Ciemeral Yacht Supphies 3185 5, =110 - .

1, Trade and Other Recelvables

Ciroup Company
Inld N3 IOE4 2023
Euro Eurn Euro Eurn

Riceivables from Relmed Company THH 59 10,5400 -

Receivables from Panoni Company 1558, 9040 1508 430 - -
Acorued Loan Intenest Rocavable 567,574 A8, 63 Q17,958 STaL63
{heer Receivahles 19,998 53 5124 5129
Accnued ingoms £0,Tha - - -
Prepuay merins A5 400 it 350 A5 400 In 330
(abser Tanes 6,557 |2 457 = -
2527 048 2332 852 QL8 482 t2l 113

16,0 The Group's exposure 1o credit nsk reloted o rasde receivables from the Related and Parent companies
s disclosed in Note 23,3, No provisson for Expecied Credit Losses was considered necessary on the
abaove halances due, as these companies are financially sohd. The directors have therefore assessed tha
the Probability of Drefaul and Loss Given Default are nos-existent,

16,2 The accrued interest on the loans receivable due from the Subsidiary and Parent companies ane due for
payment on the anniversary of when the kans were advanced 10 the companies in lerms with the
conditions listed in the Company s Admission Doacument,

6.3 The amounts recervable from the Related and Paremt compamiés under trading amongements are
vnsecured, interest free and repayvable on demand,

I6.4  The amounts due froon Parent company and the director are unsecured, interest free and repayvable on
demand.
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17.

Cash and Cash Equivalents

Ciroup Company
2024 023 024 2023
Fura Eurn Enrn Eurg
Ciish Balanoes 3,555 3554 -
Buonk Balasces{Ovendroan) 5] 125) -
Cosh gnd Cosh Equivalemis RN 3530 -
Capital and Reserves
18.1 Shave Capital
Liroup Company
2024 2 In2d 23
Eura Eurn Enro Eurg
Anitharisal
175,01 Corlinary Shares of €1 cach 175,00 175, 1Hi0 175,000 175 (i
sz and Fully Pagd Lip
FT 12000 Coradimary Shares of €1 cach 171,204 171 .41 170,200 171,21

The lrobders of Ordinary shares are entitled 10 receive dividends as declared from time o tme and are entitled w
one vole per share 81 meetings of the Company,

158.2 Heserves

1821  Other Reserve
A reserve of € 2317498 resulied from the waiver of a rekmed pany loan balance thal was
affecied as pan of the apreement of 1he wransfer of ownership of the Subsidiary company during
200b6, This reserve forms pan of the distnibutable reserves of the Company.

1822 Yacht Revaluation Reserve
A peserve of € 4.5, 133 represents the movement between the cost of the 57 Satori and ifs
fair value as established by an extemal independent gualified valuer and funher confirmed
through ANS Europe Limited, the vacht's msurers, This reserve is stated net of the relative
deprecintion on the revalwed amount. This reserve s non=distributable,

I
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19, Interesi Bearing Borrowings

Ciroug Company

2024 n2i 2024 23
Eurn Eurn Fura Eurn

®om={urreni:
585 Bomds 202462000 5 e, D SHE LM £ (MM 3 ANHIHN
Bawsl T LN L | Iiilii 16010 [0
Amoriisation of Bond Cosas {6T.673) (56071 {hTHTR) {3 0T
48,337 59.93% L 50,078
Tartal Inlerest Bearing Borrowings 4,950,603 A0 062 4, 051661 4, Hb (2

19.1 By virte of an offering memorandum dated 25 January 2019, the Company 1sswed a Secured Callable
Bond with a nominal value of € 5000000 maturing between 2026 and 2029, Related bond issue costs
amounting to € 116,010 are being amortized over the tenm of the bond.

19.2  The bond is secured by the Subsidiary company, Big Blue Crutsing Limited. The bonds were admitted
on the Mala Stock Exchange effective from 12 February 2019 and commenced irading on the
I3 February 2019, The quoted price of the bonds as at 31 December 2023 was € %,

i, Bank Borrowings

Giroup Compani
4 22y o4 223
EiiFn Eiira Eura Exirir
Nom-C ument:
Bank Loans - Rty -
Curren:
Bank Loans 3108 =4 i =
Tolad Bank Borrowings 33,108 1134682 =

0.1 The bank loans are secured by personal guarantees of the ultimate beneficial owners, bear interest al the
rate of 2.5% per annum and are repavable by monthly instalments of € 3,783 and € 4,792 over four years.
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11. Trade and Oiher Pavables

Ciroup Company
4 2023 nkd 223
Earo Eurn Ewarm Eurn
Trude Payahles (FLNEL) 126,672 45213
Deelermed Income 9,004 305 2450 -
Cher Payables L3R 2 5adad = 54,029
el Bol lmerest Due 280,553 249,041 150,553 240,03
Agcrued Expenscs 115197 Tir 4 | 6s O, %10 47 348
(Rbar Fonagn Taves £3}. 718 431,753 -
Ckheer Socual Tanes 21,213 19,239 -
Armaumnts Due o Subsidiany Company - - 409,503 13k 52
At Due g Parent Company 52,500 28970 ] 25,970
Anuents Due tis Drrector 19319 12309 -
T 1,695 108 | 521 05 E26,07% SH0T2

21,1 The omounts pavable to the Reloted company under trading armangements i the comparative year was

uisecired, mieres! free amd repayable on demiand,

21.2 The amounts due to the Subsidiary and Parent companies and the director are unsecurad, imterest free and

repavable on demand.

213 The camying value of wrade and other pavables classified as financial labilities measured at amortised

cost approximates far value,

o Fair Value Hierarchy

The following tables show the Company’s and the Group's financial imstruments, including those recognised af
fair value, for the vears ended 31 December 2024 and 2023, analysed between those whose fair value is based on:

Level 1: quoted (unadjusted ) prices in active markets for identical assets or labihoes.

Level 2: other techniques for which all inputs which have o significant effect on the recorded fair value ane

observable, either directly or indirectly.

Level 3: techniques which use inpais which have a significant effect on the recorded fair value that are not based

upsan observable morket data.
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11,

Falr Value Hierarchy (Contd.)

The following toble shows the carrying amounts and fair values of the Groups financial assets and financial
linhilities, including their levels in the fair value hierarchy,

The Group

31 Decemiser 2024

Financial Assets

Leans Roccivahie at smorieed Cost
Tracle aml Other Receivables

Cosh and Cpsh Equivalents

Financlal Lialilities
Interest Beaming Bommowings
Trade and Cliber Payables
Bund Bamvwings

Tas Leabslany

M December 2023

Finmancial Assets

Loans Reveavable ar Amvostized Ciosg
Trode ansd Oilser Receivables

Cush and Cash Eguivalems

Financial Liabilities
Inserest Beanng Borrowings
Trade snd Onher Pavables
Bank Bumowings

Tax Liahility

Toral Liwel I Level 2 Level 1
Eura Eurm Eiars Eiirn

&8 200,000 - - R L
el G e - . el L e
E149.303 - 5149307
4551 ,663 - 4950 63
1605, 108 - (WAL
LN {15 . 35,104
67316 - 67,300
0, 74T, 195 - . 6,747,195
2 B2 AN . 2 A2 ANK)
2,332 852 - - 2331852
ERLRE] = - 3530

5, [ 56,352 = - 5 1A SE2
ERET . . B TLE e
1,521,205 . = 132203
V36092 - - 113,692
B3 KGH - 0l BUE
A8 B5T - - B3N EET

Durmg the reporting period ended 31 December 2024, there was no transfer between Level | and Level 2 fair

value measurement,
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11, Fair Value Hierarchy (Contd.)

The following table shows the camying amounts and Fair values of the Company's financial assets and finpngial
liabilities, mcluding their levels i the fair valoe hierarchy,

The Company Tatal Level 1 Level 2 Lewed 3
Enir Eura Exira Enires

31 December 2024

Finamcial Assers

Investment i Subsidiary L RELLLLEN] s = | ) EH M

Subssliary Company Loan 2 U CHE) - - 2 AWM CHN

Parent Company Laoan 2 BMLIHK) - - 2 ALK

Chher Reocivahles Q5K 4RT - . TEK ART
5048 487 - - 5048 48T

Finamcial Liabilities

Interest Bearing Borrowings 4950 6ol - - 4451 6ol

Trahe and Dalwer f'a}'uhh:t: M 079 - . B4 079

Tax Ligility 6731 . - 6730
5845058 - = 5. 845,058

31 December 2023

Financial Assers

Investment m Subsidiary 700, (i . " (LN CLE]

Subsadiary Company Loan EXCEINCL - - 2 AWML M

Prarent Company Lisim o B 0 - - R RLVEY

Other Receivahles 621,113 - - 621113
FAIL0E - - Sl

Financial Liabiliries

Infencst Bearimg Bormowings O E TN . = 40401102

Trasle and Cabeer Pavables il LI - - SH00T2

Tax Liahiliny 03 50 - - RN
5514032 - - 5504032

During the reportimg period ended 31 December 2024, there was no trasfer berween Level | and Level 2 fair
vilue measuremend.
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13.

Financial Risk Management
2301 Overview

The Company and the Group activities potentially expose it to a variety of financial nsks, including Fair vabue or
cash Mow interest rate nisk, credit risk, hiquidity rsks and market nsks:

This note presents information about the Company’s and the Group's exposiere 10 each of the above risks, the
Company and the Group’s objectives, poelicies and processes for measuring and managing resk. and the
Company s management of capital,

232 Besk Management Framework

The Board has overall responsibility for the establishment and oversight of the Group’s and Company s risk
management objectives and poalicies,

The Companys and the Growp’s risk management policies are established to identify and analyvse the risks faced
by the Company and the Group, to sel appropriste risk hmits and controls, and o monitor risks and adherence
b Temits, Risk management policies and systems are reviewed regulacly o reflect changes in market conditions
and the Company’s and the Groups activities. The overall objective of the Board is to set policies thai seck to
reduce risk as far as possible without unduly affeciing the Company’s and the Group’s competitiveness and
Aexibility. Further details of these policies are seéi out below:

233 Credit Risk

Credin risk is the msk of financial loss w the Company and the Group if o customer or counterparty o & financial
instrument fails o meet its contractual obligations and arises principally from the Company s and the Group's
leans receivable, invesimems and trade and other receivables. The Company and the Group have implemented
credit reviews of new and existing cusiomers before entering mibe contraces. Credin risk also anses from cash and
cash equivalents and deposiis with banks and financml mstifutions. The Company and the Group’s policy 15 to
phace cash with financial insttutions of o high credit rating

2331 The Company's loans receivable consisis of advances 10 the Subsidiary and Parent companies, mamely
Big Blue Cruising Limited and Borgo Lifestyle Group Sl respectively, which advances have been affected our
of the Company s bond issue proceeds. The Company monitors intro-group credit expesures on o regular basis
and ensures tmely performances of these assets m the condext of the overall growp hguidity management, The
repavment of the Company's bonds and interest thereon are secured by the Subsidiary company, Big Blue
Cruising Limited.

The Company takes cognisance of the related party relationship and the direciors do nod expect any losses from
non-perfomance.

2332 The Company’s trade and other receivables mainly include imerest receivable from the Company's
Subsidiary and Parent companies in respect of the advances referred 1o previoushy, The Growp®s trisde and other
receivibles mainly include o balance receivable from a related company and al=o from the Parent company which
heas assets and funds 10 cover such amounts receivable.
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Financinl Hisk NManwgement (Comid, §

233 Credn Bask (Conl.)

Esprosure 1o Credit Resk
The carrying amount of financial asets represents the maximum credit exposure. The maximum exposure 1o
credit rizk of the end of the reporting peried was as follows:

Ceroiap Company

Nz 223 024 ik}

Enre Eur Euro Euro

Investmen in Subssdiaries - 1T, G 170, (A
Interest Bewning Receivables 2520, IHHE 20NN 4 BI0.000 £ 520,084
Trasle anal (iber Receivables 131193402 L LR AR a621.111
Cash and Cash Equivalents 550 1.5 M - -
5,152,942 5. 15b.3%2 SOIRART  S000,103

234 Liguidity Risk

Liquidity risk s the risk that the Company and the Group will encounter difficulty in meeting the obligations
associated with s financial labilites that are settled by delivering cash or another Ninancial aset, The
Company’s and the Group’s approach 1o managing hquidity is 1o ensure, as far as possible, that it will always
have sufficient liquidity o0 meet its labilities when due, under both normal and stressed conditions, without
incurring unacceplable losses or risking damage the Company's and the Group®s repatation,

The Company and the Group are exposed to liquidity risk in relation o meeting the future obligations associaed
with its financial liabilities, which principally comprise the bonds issued 1o the general public and other payables.
Prudent liquidity risk management includes, mainiaining suflicient cash and liguid assets 1o ensure the
availability of an adequate amount of funding to meet the Company's and the Group's obligations.

The Company s and the Group’s liquidity risk & managed actively by ensuring thot cash inflows arising from
expected maturities of the Company’s advances 1o the Subsidiary and Parent companies effected out of the bond
issue proceeds. together with the related interest receivable, match the cash outflows in respect of the Company's
bond borrowings, covening primeipal and interest payments, as referred 1o in the table hereunder.

The Group’s liquidity risk emanates primarily from the cash requirements for maintaining the Subsidiary
company’s yacht in the winter months, when it is not operating, This is managed by ensuring that the Subsidiary
company has sufficient funds and other cash inflows 1o cover the cash outflows expected i this lean period.

The following table analyses the Company's and the Group's liabilitics into relevant maturity groupings based
on the remaining period af the reporting daie to the contractual maturity date. The amounts disclosed in the table
below are the contraciual undiscounted cash flows. Balances due within 12 months equal the camying balances,
as the impact of the discounting 1s not sagnificant.
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13 Financial Risk Managemeni {(Contd.)
234 Liguedity Risk (Coamid ]

Exposire 1o Liguidity Risk
The following are the contractual maturities of financial Habilities:

The Graap Within Between Bereen Uhver
I Year 1-2 Years 3-8 Years 5 Years
Eurs Enre Eura Enrs

31 Decensher 2024
Indierest Beinng Bomovacings I R0 AEHy .- - -
Trade und Ciber Payzhics 1695, 108 - -
Bank Bormwings 33,108 - -
Tax Payahle at.il6 . . -
4,618,582 - - -

31 Deconvhber 2123

Inseress Bearing Bomowings - & 040, 43}
Trade and Chbver Pavahles 1.53] 208 - . .
Bank Bormwings 24 i 29,083 . .
Tax Payabsle LRI . - -
| etk TED 4,905 145 -

The Company Withim Between Between Over
1 Year -2 Years -5 Years 5 Years
Euro Eurs Eurm Enrn

31 Decomber 20024

Interess Bearing Bomowings - 4,951 603

Trade and Cither Payables B2 AFTY - . .
Tay Payable G700 . . F
RO3 308 4,951,663 - 3

31 Decomber 20323
Inserest Bearing Borrowings - 4.540.062 . .
Traide and Chher Payables Sie0T2 - . .
Tax Payvable LER.L . . .

573470 T N
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13, Finpneinl Risk Management (Cowtd, )

235 Marker Risk

Mlarken risk ix the nsk that changes in markel prices, such o foreign exchange ourrency financial imsinonents
will affect the Company and the Group's income, The objective of marker risk management is to manage and
control markel risk exposures within accepiable parameters, while ophimising the renm.

The overall effect of Muesatks n exchange mies at the reporing date on fmancial imstroments such as rde
debtors and payables are ot considered 1o be matenial on the resuhis of the Company and the Group,

23,51 Fair Value or Cash Flow Imerest Race Risk

The Company’s transactions mainly consist of caming interest income on advances affected, principally from
the bond issue proceeds, and servicing its borrowings. The Company's significant interesi-bearing instruments,
comprising advances 1o the Subsidiary ond Parent companies and the bonds isued to the general public, are
subject 10 fixed inferes rates, The Company has secured the spread between the retumn on il investment in the
Subsidiary and Parent compamies and s cost of borrowigs, Accosdingly, the Company 1= not exposed to cash
o interest rate risk ban is potentially exposed o fair valwe mtersst rate rigk i view of the nature of the Gxed
interest nature of s instruments, which are however measured a1 amonised cost. The Company 's aperating
income and cosh flows are substantially independent of changes in markel interest rates and on this basis, the
directors consider the polential impact on the profil or loss of a defined interest mte shift that i reasonably
possable a1 the end of the reporting period w be insignificant,

2352 Currency Risk

In the comparative period, the Company and the Group were exposed o currency risk on monetary amounts
denominated in another currency other than the presemation cumrency of the Company and the Growp (Euro),
mainly and Turkish Lira. Since ihe exposure was nod significant, no hedging was performed by ihe Conpany
and the Group. The Company and the Group were not exposed 10 currency risk at the reporting date.

236 Capatal Management

The Board's policy i wo maimtain a strong capital base o as 10 maimdain mvestor, creditor ond market confidence
and 1o sustain future development of the business. The Board of Directors monnors the retum on capital as well
as the level of dividends 1o ordinary sharcholders.

The Company’s objectives when managing capual a1 the Company level 5 10 safeguard the respective
Company”s ability 1o continue as a going concern in arder to provide retums 1o the Company and benelis other
stakehelders, and to maintain an optimal capital seructure o reduce cost of capital, In order 10 maimain or adjust
the copital structure, the Company may issue new shares or adjusy the amount of dividends paid o sharelwlders,

The capital equity, as dischesed in the financial statements, constitutes s capital, The Company maintams its
level of capital by reference 1o s fnancial obligations wawd commitments arising from operational requirements.
Taking cognizance of the nature of the Company's assets, together with collateral held as security backing the
Company’s principal borrowings, the capital level at the end of the repenting period is deemed sdequate by the
directors.
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.

Related Partbes
24.1 Farent and Liwmate Controlling Party

The Company 5 o wholly owned subsidiany. of Borge Lifestyle Group Srl {(the “Parent™), an Italian company
beaning Reg. Mo, MIE-20E2215 and whose registened office & at Via Torino 2, Milano 20023, Italy.

The ubtimate controfling parties are Mr. Claus Thottrup and Mrs. Jeanetie Thotrp.

These consolidated financial statements of the Company and the Group will be filed and available for public
viewing at the Malta Business Regisiry.

24.2 Identity of Related Partees
The Company and the Group have a relaed party relanionshap with ats Parent, Subsidiory and related companies,

241 Related Pamy Transactioans sid Balanees

Ciroup Compamy

a4 2023 4 b Lk

Envra Eurn Eura Ewra
Kelntes! Company:
Enpenses Recharged v - ST
Expenses Changed by {165,683} 156,40}
Funds Advascad by lo) (2TH 58] {25,830
Subsidisry Company:
Dhvidend Foceved from - . : '
nteress Changesd g - : 140, 584 | 0 HK)
Funds Advarsced by (ea) - = L el 8 54 452
Parent Company
Ingizrest Changid to 197941 1T, didHn 197,940 19T A0K)
Services Rendered o Gl 628 91,718 - -
Expenses Changed hy i 1,000} [T S0 - -
Funds Advanced byfito) ELER S 2ROLETY (23.930) 13634
Diirector:
Funds Adbvanced by 114,405 W07 -

Avimioiinls dise 1o and Trom related patees are diselosed m Modes 14, 16 and 21 o these fnancal siptements,

The key management of the Company are considered to be the directors, The directors’ remuneration has been
disclosed in Node 7 1o these financial siatements.

24.4 Related paniy transactions are entered mio on a commercial basis with entities which are related by way of
commen sharcholders who are able 1o exercise significant influence over the Company s operations. Transactions
with these companies principally include advances affecied by the Company from the bond proceeds referred w
ini the moles b0 the fimancial statements,
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25,

26,

1T,

.

Operating Commitments

At vear end, the Company and the Group had a commitment of € 250,000 per annum with respect 10 inleresi
payable o ihe bondholders.

Contingent Liabilities
At year end, the Company and the Group did not have any contingent Tablites.
Regional Conflicis

Conflicts inevitably impact intemational siability and econcmies. The ongoing conflict in Ukraine and still high
tensions in the Middle East present significam challenges worldwide. However. afier a comprehensive review of
the Group's and Company’s operations, the direciors have assessed the situation and confirmed that there are no
imipacts resulting from these regional conflicts and it is not expected that these conflicts have an impact on the
operations. in the medium term going forward. Furthermore, there is no dependency on these regions for goods
or services, The directors are committed to continually monitor ghobal developments. Should these conflicts
begin to affect the Group's and Company s operations, the directors are prepared 1o take necessary actions 1o
mitigate any polential empact,

Economic Outlook

The directors are conscious of the nwbulence m the imemnational capital markets which the very recent
introduction of widespread tariffs by the USA has caused, These measures and counter measures may lead 1o
inflationary pressures. The evolving situation is being monitored closely,

Subsequent Events

The directors have evaluated subsequent events since 31 December 2024 up 10 the date of approval of these

financial statements and concluded that there were no subsequent events which require disclosure in the financial
sements,



